
VIRGINIAt
BOOK

',) t 8 PAGE 68 1
BEFORE THR VIRGINIA GAS AND OIL BOARD

APPLICANTs R()UITASLR RESOURCES ENERGY COMPANY,
A West Virginia Corporation

RELIEF BOUGHT< MODIFICATION OF ORDER POOLING
INTERESTS IN A DRILLING
UNIT LOCATED IN THS NONA COAL
SRD GAB FIELD DESCRIBED IN EXHIBIT
A HERETO AND SERVED SY WELL NO.
VC-3561 (herein Subject Drilling
Unit" ) PURSUANT TO VA. CODE ANN.
EE 45.1-361.21AND 45.1-361~ 22,
FOR THR PRODUCTION OF OCCLUDI
NATURAL GAB PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH {herein "Coalbed Methane
Gas" or "Gaea)

LEGAL DESCRIPTION s

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VC-3561 {herein Well" ) TO BR DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
E. S. COUNTS 261.48 ACRE TRACTg
CLINCHFIRLD COAL COMPANY'T ALg T-261
NONA, VA. {)UADRANGLR, ERVINTON MAGISTERIAL
DISTRICTg DICKENSON COUNTY t VIRGINIA
{the "Subject Lands" ars more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

) VIRGINIA GAS
) AND OIL BOARD

)
)
)
) DOCKET NO.
) 96-0220-0534-1
)
)
)
)
)
)
1
)
)
)
1

)
)
)
)
)
)
)
)
)
)
.)
)
)
)
)

(Modification of
Pooling Order in
VGOS Docket No.
96-0220-0534,
Entered April 15,
1996, and Filed
May 7, 1996, with
The Clerk of the
Circuit Court of
Dickenson County,
Virginia, in Deed
Book 432, Page 633,
(herein 'Original
Pooling Order" )

uupouv op vmu uoaun

PIIDIMca AMD OBDBB

1. Maarina Data and Planes Thie matter Came On fOr hearing befare the
Virginia Gas and Oil Board (hereafter "Board") at 9a00 a.m. on June 18, 1996,
Ratliff Sall, Southwest Virginia 4-H Center, Abingdon, Virginia.

2. Annaanannaal James R. Kaiser of Hunter, Smith 6 Davis and George A.
Mason, General Counsel for Ayylicant ayyeared for the Applicant) and Sandra B.
Riggs, Assistant Attorney General, was yresent to advise the Board.

3. Jurisdiction and untlnas pursuant to Va. Code Ann. 55 45.1-361.1BL
the Board finds that it has jurisdiction over the subject matter. Based

uyon the evidence presented by Applicant, the Board also finds that the Applicant
has (1) exercised due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner and/or potential owner, i.e., person
identified by Ayplicant as having ("owner" ) or claiming ("claimant" ) the rights
to Coalbed Methane Gas in all Pennsylvania-aged coals from the top of the Raven,
including all splits, to the tcy of the green and red shales, including, but not
limited to Raven, Jawbone, Upper Horsepen, Middle Horsepsn, War Creek, Beckley,
Lower Horseyen, Pocahontaa No. 8, and Pocahontas No. 1, and any other unnamed
coal seams, coalbeds and rock strata associated therewith (hereafter "Subject
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Pormations") in ths Bubjoct Drilling Unit underlying and comprised of subject
Lands) (2) has given notice to those parties so identified (hereafter soaetiaes"person( ~ ) whether referring to individuals, corporations, partaerships,associations, coapanies, businesses, trusts, joint ventures or other legalentities) entitled by Va. Cods Inn. 88 45.1-361.19and 45.1-361.22, to notice ofthis application) and (3) that the persons set forth in Exhibit 8 hereto have
been idsntifie& by Applicant as persons who may be Owners or Claimants of Coalbed
Methane oas interests in Subject Poraations in the Subject Drilling Unit,
underlying and coaprised ot Subject Lande. Purthsr, the Board has caused noticeof this hearing to be published as required by Va. Code Ann. 5 45.1-361.19.8.
Whereupon, the Board hereby finds that the notices given herein satisfy allstatutory requirements, Board rule requirements and the minimum standards ofstate due process.

4. Amuudwuntui The Plat, which was filed at Deed Book 317, Page 062 asExhibit A to tho original Pooling order, was amended to reflect Tract 3 as being
owned by the "Tca Wright Estate'hich revised Plat is attached hereto as Exhibit
A. Exhibit 8, which was tiled at Deed Book 317, at Pages 063 and 064 as the
Original Pooling Order was revised to naas ths Unknown Heirs of Tom Wright andthe Toa Wright Estate as owaers or claimants within Tract 3 and the revised
Exhibit 8 is attached hereto as Exhibit S.

5. n4.asiusol ~ i None.

6. Relief uoametodi Applicant requests that pursuant to va. Code Ann.
5 45.1-361.22, including the applicabls portions of 8 45.1-361.21, the Board
modify the Original Pooling Order to pool the rights, interests and estates in
and to the Oas in the Subject Drilling Unit, including the interests ot the
Applicant, all those persons heretofore naaed in and pooled by the Original
Pooling Order, and the unknown and unlocatable heirs of Toa Wright and the Tom
Wright Estate as sst torth in Exhibit 8, together with their known and unknownheirs, executors, administrators, dsvisees, trustees, assigns and successors,
both immediate and remote, for ths drilling and operation, including pmluction,of Coalbsd Hethane gas produced froa the Subject Drilling Unit established forthe Subject Poraations underlying and cca5mised of the Subject Lands, (hereafter
~oaetiaes collectively identified and reterred to as "well development and/oroperation in the Subject Drilling Unit" ) I and, (3) that ths Board designateEquitable Resources Energy Company as the Unit Operator.

7. ueliof arantedc Ths requested relief in this cause be and hereby is
granted andi (1) pursuant to Va. Code Ann. 8 45.1-361.21.C.3,Equitable Resources
Energy Coapany (hereafter "Unit operator" ) is designated as the Operator
authorised to drill and o5arate the well in subject Drilling Unit, subject to the
permit provisions contained in Va. Cods Anli $$ 45 1 361 27 'L 888 gl to $8 480-05-22.1 BA 888., ges and oil Begulations) to 88 480-05-22.2 BL BN2., virginia oas
and oil Board Begulatioasl and to tho oil aad gas conservation Board' orderentered Maroh 20, 1989, establishing Drilling Units for ths Mora Coal Bed oasPieldl all as aaendsd from time to time) (2) all the interests and estates in
and to the gas in Subject Drilling Unit, including the interests of theApplicant, all those Persons heretofore naaed in and pooled by the OriginalPooling Order, ths unknown and unlocatablo heirs of Toa Wright, and the Tcm
Wright Estate as set forth ia Exhibit 8 hereto, together with their known and
unknown heirs, executors, admiaistrators, devisees, trustees, assigns andsuccessors, both immediate and remote, leased or unissued be and hereby arepooled in tho Subject Poraations in the Subject Drilling Unit underlying andcomprised of the Subjeot Lauds) and (3) the Original Pooling order is modifiedto tho extent herein sst forth to include the Tcm Wright Estate and the unknown
and unlocatabls heirs of Toa Wright as claiaants to the gas in Subject DrillingUnit and to aftord said parties the election options sot forth in Paragraph 9hereof. The Original Pooling Order rmains in full force and effect with respectto ths respondents naascl therein whose Oas interests were heretofore pooledthereby.
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Por tho Subject Drilling Unit
underlying and coepriaod of the Subject

Land Sorve4 by Nell No. VC-3561

Dicksnson County, Virginia

S. ala(tins nina alsatian Ssrianaa In tho SVent tho Notate Of Tce Wright
or any of the unhncwn heirs of Toe Wright (herein 'Sleeting Person{a') have not
reached a voluntary oi-~~ to share in ths operation of ths well to hs located
l.a Subject Drilling Unit at a rats of payesnt aatually agreed to by said Oas
Owner or Claiaaant and tbo Operator, thea such yereon eay elect oss of ths options
~et forth ia Paragraph 9 below aad «ast give written notice of his election of
tho oytioa ssl«ated under Paragrayh 9 herein to ths designated Unit Oysrator at
the address shown belcw within thirty {30) days froe tho 4ato this Order is
record«l ia the couaty above naeod. A tiaasly election shall he deseed to have
hoon sade if, on or bofors ths last 4ay of said 30Wy period, such electing
parson has delivered his written electlea to tbe designated Unit Oysrator at the
~ddrese shcwn holcw or has duly yostearhed and placed his waittsn election l.n
first class United States nal.l, postage yreyald, a4dreeoed to the Unit Oyerator
at ths address shcwn below.

9, alsati.an Ontiansa

Cant inn I ua Snrt i ainnts In %%s nsrslcnwsnt nne oasrnt inn af ths
nrillins Units An Sleotiag Person WhO hae nOt rsaohsd a Vcluatary
agremsnt with ths Operator eay elsot to participate ln ths
doveloyaaont and opsratioa of the Subject Drilling Unit {hereafter
"Participating Oyerator") by agreeing to yay the ostinato of such
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Participating Operator' proportionate part of the actual and
reasonable costs, including a reasonable supervisian toe, of the
wll dsvslapwnt and ayeratian in ths Subject Drilling Unit, as aors
yarticularly set forth in Virginia Oas and Oil Saard Regulation VR
4$0-05-22.2, Sectian 10 (herein "Cosylotod for Praduction Costs" ).
Purthor a Partioiyating Operator sgreu to pay ths osttwto af such
Particigeting Operator ~ proportionate gert of ths Sstinatodi
Caeyleted-for-Production Costs u sst forth belew to ths Unit
Operator within forty-five {4$) days free ths later of ths date of
~ailing ar tho date of recording of this Order. Ths uttwtod
Ccspleted-for-Production Coats for the Subjoot Drilling Unit are as
follows

Sstiwtod, Coapleted-for-Production Costs {Multiple Cosylotion)c

5173,000.00

h Particigeting Operator' proportionat cast hereunder shall be the
result obtained by mltiylying tbo Participatin Oyorator' Interest
Within Unit as sot fort ),n tho third eolusn Sshibit S tines tho
Ccsylotod-tor-Praductice Costs set forth above. sro cccocc, hcwsvor,
'that in ths event ~ Participating Operator elects to yarticiya'to and
tails or refuses to yay ths estiwte of his prayortlonate part of
the Ssttwted, Cacspleted-for-Production Costs as set torth above,
all within the ties sst teeth heroin and in ths wooer yrescribed in
Paragrayh S af this Order, thon such Particiyating Operator shall be
doewd to have elected not to yart iciyate and to have elected
eecaysnsation in lieu of yartioipation pursuant to Paragraph 9.2

horologe

9.2 OatCww 2 Vo nocolvo a Cash Sonus ChnaCdstatlonC In lieu Of
participatin in the devoloywnt and aporatlon ot Subject Drilling
Unit under Paragraph 9.1 above, an Sleeting Person wha has not
reached a voluntary agrowsnt with the Unit Oyoratar wy elect to
accept a cash bonus consideration of 55.00 yer not nineral acro
owned by such person, c~ing uyan entry ot this Order and
continuing annually until emenewont af production faa Subject
Drilling Unit, and thereafter a royalty of 1/Sth of 8/Sths [twlve
and ane-half perooat {12.5\)) of the nst proceeds received by the
Unit Operator for ths sale of ths Oas yroduoed fran any wall
dsvolopwnt covered by this Order sultiyliod by that person'
Interest Within Unit as set fort in the third colusn of Sshibit S
t for purposes af this Or4er, net prooseds shall bs actual proceeds
received less yost-product ioa costs incurre4 4awastroan of the
wsllhsa4, including, hut not liaited to, gathering, cccspwssion,
treating, transportation aad wrhoting costs, whether ysrforsed by
Unit Operator cr a thlr4 yorson) as fair, reasonable aad oguitable
ocspsnaation to be paid to said Oas Owner or Claiwnt. The iaitial
sash bonus shall beoow due and owing when eo elected ud shall be
ton4ored, paid or eserowod within slaty (50) days af reoording of
this Order. Thereafter, annual cash bonuses, it aay, shall becow
due an4 cuing an each anniversary of tho date of recording of this
or4sr in the event production tree Subject Drilling Unit has not
thoretotore ccmoacod, ud ceee due, shall bs tendered, paid or
~ecrcnced within sixty {50) 4ays ot said anni.versary date. Caco ths
initial sash bonus and the anaual ouh boausos, if aay, are so paid
or ossrowsd, said yaywnt( ~) shall be satistactioa in full for the
right, interests, and claiw of suoh electing ysrson in and to the
Ou produced free Subject Porwtion in the Subject Lands, except,
however, for the 1/Sth royalties due hereunder.
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Subject to a final legal detsraination of ownership, tho election
~ado under this Paragraph 9.2, when so sade, shall be satLsfaction
in full for the right, interests, and elaine of such electing person
in any well developssnt and oyorat ion covered hereby and such
~looting person shall be deesed to and hereby doss lease and assign
its xight, interests, and claLx» Ln and to the Oas produced fron
Subject Porsation Ln the Subjeot Dxilling Unit to tho Unit operator.

9,3, bat Inn 3 S aha+ In %ho Dsalcnaant and Onatat Lan la a unn-
Sattxctnatino Saraon On a ea~tad naaia and Vn Saaaiea ecma4laa atxon
Xn Z.Eau Of Cash'n lieu Of yartiOiyating in the deVOlcyaent and
oysration of Subject DrLlling Unit under Paragraph 9.1 above and in
lieu of receiving a cash bonus considexation under Paragraph 9.2
above, an Sleeting Person wbo has not reached a voluntary agreoaent
wLth the Unit Oyerator say elect to share in ths develoysont and
operation of Subject Drilling Unit on a carried basLs (aa a Carried
Nell Operator~) so that the ~~ Locate part of the Cosplsted-for-
Production Costs hereby allooable to ouch Carrio4 Nell Oysrator'
interest is charged against ouch Carried Well Operator' share of
production free Subject DrillLng Unit. Such Carried Well Oyorator'
rights, interests, and elaine in and to the Oas in Subject Drilling
Unit shall bo deca»d and hereby are assiy»d to ths Unit Oporatox
until the proceeds froa tho sale of ouch carried Well Operator'
~hare of production froa Subject Drilling Unit (seclusive of any
royalty, eucoss or overriding royalty, or other non~sting or non
oost-bearing burden reserved La any lease, assignnent thereof or
agreement relating thereto oovsring suoh interest) equals three
hundred percent (3009) for a leased interest or two hundred percent
(200\) for an unloass4 intoxost (whichever is applicable) of such
Cax'ried Nell Operator' share of ths Ccsyletod-for-Production Costs
allocablo to the interest of such Carried Well Operator. N»n the
Unit Operator recoups and xscovoxs frc» ouoh Canied Well Operator'
assigned interest the asounts yrovi4ed for above, then, the assigned
interest of such Carxied Well Operator shall autceatically revert
hack to such Carried Well Operator, and fros aad after such
reversion, such Carried Nell Oysrator shall bo treated as if it had
yarticiyatsd initially under Paragraph 9.1 above( and thereafter,
ouoh participating person shall be charged with and shall yay his
proportionate part of all further costs of such well devoloysont.

Ths oleotion sade under this Paragraph 9.3, when so sado, shall be
satisfaotion in full for the right, interests, an4 claia» of such
electing person in any well devoloysent and operation covered hereby
and such electing persoa shall be deox»d to have and hocebf does
assign his right, iatorests, aad elaine ia aa4 to ths Oas produced
froa Subjeot Porsation in tbe Subject Drilling gait to tho Unit
Operator for ths ysrio4 of tins during which his intocost is carried
~s above prcvi4ed prior to Lts reversion baclr. to such electing
pox'son ~

10, saix ~ t s ~iv u~l Ia tho event an electing Poxsoa has not
reached a voluntary agroeasnt with the Unit Operator and fails to elect within
the t(xxe, La the sooner, and in aooordanoo with ths terse of this Order one of
ths alternatives sst forth Ln Paragraph 9 above for which his interest qualifies,
then such yocson shall be dooeed to have elected not to particiyato in the
proposed develeyoont aad operation of Subject Drilling Wait and shall he doused,
~ubjoot to aaf final legal detssainatloa of as»rship, to have elected to accept
as satisfaction in full for such yersoa' right, interests, and elaine ia and to
the Oas the cxu»Lderation provided in Paragraph 9.2 above for which its iatorost
qual if iso, aad shall be donned to have leased and/or assiy»4 hi.~ right,
interests, and elaine in and to said Oas produced free Subject Pornation in
Subject Dxilling Unit to tho Unit Oyorator. Persons who fai.l to properly elect
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~hall be deesod to have accepted the ccsponsation and torse set forth herein at
Paragraph 9.2 in satisfaction in full for ths right, interests, and elaine of
such person in and to the Oas produced faa Subject Porsation underlying Subject
Lands.

I], natault av sarticioatinc xorocns In ths event an Sleeting Person
~lects to participate under Paragraph 9.1, but fails or refuses to pay, to secure
the payseot or to nabs an arrangosont wit~h tho Unit Operator for tho payoent of
any such person' proportionat part of ths Nstioatod, Ccapleted-for-Production
costs as sot fort'h herein, all within the tine and in tho sensor as proscribed
in this Order, then such person shall be deem»d to have withdrawn his election
to participate and shall bo deeaad to have elected to accept as satisfaction in
full for such person' right, interests, and clahas in and to the Oas the
consideration provided in Paragraph 9.2 above for whioh his interest gualifies
depending on the excess burdens attacho4 to such interest. whereupon, any cash
bonus consideration duo as a result of such dsesed election shall )» tendered,
paid or escrowed by Unit Operator within sixty (60) days after the last day on
which such defaulting parson under this order should have paM his proportionate
part of such cost or should have sado satisfactory arrang~ats for tho payoont
thereof. When such cash bonus consMoration is paid or escrcwed, it shall be
satisfaotion in full for tl» right, interests, and claiss of such parson in and
to the Oas underlying Subject Drilling Unit in ths Subject Lands covered hereby,
except, however, for any 1/8th royalties which would beccae due pursuant to
Paragraph 9.2 hereof.

auateruasnt of Interests In tl» event an Sleeting Person is unable
to roach a voluntary egret to share in tho operation of the well
contesplatod by this Order at a rate of paysont agreed to sutually by said cas
Owner or Claixant and ths Operator, and said person elects or fails to elect to
do other than participate under Paragraph 9.1 above in the develepsent and
operation of tha well in Subject Drilling Unit, then such parson shall be deoood
to have and shall have assigned unto Unit Operator such Person' right,
interests, and elaine in and to saM well, in Subject Poraations in Subject
Drilling Uait, and other share in and to gas production to which such person oay
be entitled by reason of any election or deesed election hereunder in accordance
with ths provisions of this Order governing said elections.

]3. Unit Onoratcr im Ch.oratarlt Nguitable IISSOuroea Energy Co%pony be
and hereby is designated as Unit Operator authorised to drill and operate Well
No. VC-3561 in Subject Porsations in Subject Drilling Unit, all subject to the
peaalt provisions contained in Va. Code Ann. 55 65.1-361.27 Nh NN(L„) 9$ 680-05-
22.1 NN NNN., gas and Oil Regulations> 55 480-05-22.2 Rh RNN., Virginia gas and
Oil Noard Regulations) and the VMginia Oil and gas Conservation Roard Order
entered Narch 20, 1989, establishing drilling units for tho Sera coal Red Oas
PMld) all as asended frox tins to tins, axd all elections roguirod by this order
~hall bo ~icated to Unit Operator in writing at the address shewa

below'guitable

Resources Nnorgy Ccapany
Rastern Region
P. 0. Nox 1983
1989 last Stone Drive
Kingsport, TN 37662-1983
Phonea (423) 224-3800
Paxs (423) 224-3891
Rttnc Dennis R. Usher, Regulatory

16. nnassmasut of Oooratinsus Unit Operator shall ccesnco or cause
to co~neo operations for the drilling of any well covered hereby within throe
hundred and sixty five (365) days faa tho date of this Order and shall pa»scute
ths saaa with due diligence. If gait Operator shall not hare oo cadenced and/or
prosecuted, thon this Order shall toroinate, except for aay cash suos becooing
payable hereunder) otherwise, unless sooner torainated by Order of tho Roard,
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this Order shall expire at 12c00 P.M. on tl» date on which any well covered bythis Order is psrsansntly abandoned and ylugged. Ncwswr, in the event an appealis taken frc» this Order, then the tins between the 1'l.ling of ths Petition for
ilyysal and ths final ~r of ths Circuit Court shall be excluded in calculating
the one year pexiod referenced herein.

Upon ccaayletion of any well whose costs ccsyrise yart of the
Satiated Ccaapleted-for-Production Costs set farth in Paragrayh 9.1, and within
ninety (90} 4ays after production into ths pipeline is obtains4 and restoration
of the lacaticm is ccxapletsd, ths Oyex'ator shall file with ths Soard a revised
~xhibit reflecting the actual Cccaplsted-for-Production Costs far the Subject
Drilling Unit.

15, onsrstcri ~ r.isnc Unit Operator, in addition to ths other rights
afforded hereunder, shall have a lien and a right of set aff on the Oas estates,
rights, and interests cwnsd by any person subject hereto who elects to
partieiyate under Paragraph 9.1 in the Subject Drilling Unit to the extent that
coats incurred in ths drilling or operation oa the Subject Drilling Unit ars a
charge against such person' interest. Suoh liens and right of sst off shall be
~sparsble as to each separate person and shall rssain liens until the Unit
Operatax drilling or operating any well ooversd hereby has been paid the full
asounts dus under the terse of this Order.

16. %screw trcvisicnsc

16.1 xscrcn xcccnntc Sy this Order, ths Saard instructs the Sscrow agent
cased herein er any successor cased by the Soard to establish an intersst-bearing
escrow account, (herein "the Ssorcw Account ) to receive and account to the Soard
pursuant to its agreesent ior the escrcwed funds hereafter dsscribedc

Taxewsll National Sank
Trust Dsyartsent
c/o Prmier Sankshares Corporation
29 College Drive, P. O. Sox 1199
Slusfield, Vh 24605-1199
Tslsphonsc (540) 322-2242
tax c (540) 322-2766

16.1. Xscrcv Provisions Pnr Unhncam cr Unlccstsbls Psrscnsc If any
payaent of bonus, royalty paysent or other yayssnt dus and owing under this order
cannot be sade because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty paysent, or other yayssnt shall not be
ccmingled with any funds af ths Unit Operator and sha)1, pursuant to Va. code
hnn. 5 45.1-361.21.0, said suas shall bs deposited by the operator into the
Ssercw hsaeunt, ~ing within sixty (60) days of recording of this Order, and
continuing thereafter oa a scnthly basis with sash deposit to be sade, by use ofa reyort forest ayyrcnnad by ths Inspector, by a date which is no later than sixty
(60) 4ays after the last day of the south l»ing reported and/or for whish fundsars subject to depasit. Such funds shall bs held for the exclusive use of, an4
~ols hessfit of the person entitled thereto until such funds can he paid to suchperson(s) ar until the Sscrow Agent relinguishss such funds as regaled by lawor yursuant to Order af the Soard in accordance with Va. Code Ann. 5 45.1-361.21.D.

15.2. Sscrcs Prcvisicns for Cnnflictlnc Clsinsntsc If any paysent of
bonus, royalty paysent or other yaysent 4ue and owing under this Order c;annot bs~a4s because tbe person entitled thsasto cannot bs sa4e certain due to
conflicting elaias of csmership and/or a defect or cloud cm the title, then suchsash bonus, royalty paya»nt or other paya»nt, together with tart ieiyatingOperator' Proportionate Costs paid to Oyeratar pursuant to Paragraph 9.1, if
any, (1) sl»ll not be coamingled with aay fuels of the Unit Oysratorl and (2}
shallot pursuant to Va Cods hnn 5945 ~ 1 361 22 A 2 45 1 361 22 1 3 and 45 1
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361.22.A 4, be deposited by the Operator into the Bscrow Account, coa»encing
within sixty (60 days of the recording of this Order, and continuing thereafter
on a monthly basis with each deposit to be a»de, by use o! a report format
approved by the Inspector, by a date which is no later than sixty (60) days afterths last day of each month being reported and/or for which funds are subject todeposit. Such funds shall be held for the exclusive use of, and sole ba»fit of,the person entitled t)»rsto until such funds can be paid to such person(s) oruntil ths Bscrow Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. soacial vtnd<naaa The Board specifically and specially finder

17.1 Applicant is a West Virginia corporation, duly authorised and
qualified to transact business in ths Ccs»onwealth of Virginia)

17.2 Applicant claims ownership of oil and gas and coalbed methane gas
leasehold estates representing 92.00 percent of ths Oas estate, and92.00 percent of the coal estate for the acreage underlying the
Subject Drilling Unit.

17.3 Applicant is an operator in the Coa»onwealth of Virginia and has
~atisfisd the Board' requir~nts for operations in Virginia)

17.4 Applicant has proposed ths drilling of one (1) well, Well No. VC-
3561, to a depth of 1,SSO fest on the Subject Drilling Unit to
develop the Oas in Subject yormations.

17.5 Respondents ars listed on Bxhibit "B". Sst forth in Bxhibit B isthe name and last know address of each person identified by the
Applicant as having or claiming an interest in the Coalbed Methane
gas in ths Subject Drilling Unit underlying and comprised of Subject
Lands, including those Sas Owners or Claimants who have not in
writing, leased to ths Applicant or agreed to voluntarily pool their
Oas interest in Subject Drilling Unit for its development. The Oas
Owners or Claimants who have not reached a voluntary agreemsnt to
~hars in ths operation of the well represent 5.00 percent of the Gas
~stats and 8.00 percent of ths coal estate in Subject Drilling Unit.

17.6 The estimated production over the life of the proposed well is 450
million cubic fest.

17.7 Applicant's evidence established that the fair, reasonable and
~quitable caeymation to be paid to any person in lieu of the rightto participate in any well covered hereby are those options providedin paragraph 9 above.

17.$ The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person in the
Subject Drilling Unit the opportunity to recover or receive, without
unnecessary expense sash person ' just and fair share of the
production of the gas from Subject Drilling Unit. the granting ofthe Applisation and relief requested therein will ensure to the
~xtent possible ths greatest ultimate recovery of Oas, prevent orassist in preventing the various types of waste prohibited bystatute, and protect or assist in protecting ths correlative rightsof all persons in the sub jsot cca»on sources of supply in theSubject Lands. Therefore, the Board is entering an Order grantingthe relief herein set forth.

19. Mail%no Of Ordav and Viliuo Of atfkexvits APPliCant Or ita AttOrneyshall file an affidavit with the Secretary of ths Board within sixty (60) daysafter ths date of receipt of this Order stating that a true and correct copy of
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~aid Order was mailed within seven (7) days from the date of receipt of this
Order to each person pooled by this Order whose address is known.

20. Concluaiona Therefore, the rsguestsd relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO OBDBBRD.

21. Aooaala< Appeals of this Order are governed by ths provisions of Va.
Cods Ann. 5 45.1-361.9which provides that any order or decision of the Board may
be appealed to the appropriate circuit court. Such appeals must be tahsn in the
manner prescribed in the Administrative Process Act, Va. Code Ann. 5 9-6.14>i Bh
SSQ.

22. xffeotiua Datet This Order shall bs effective on the date of its
~xscution. vn ~

DONR AND RXRCUTRD this i/ day of
ma)ority of the Virginia Gas and Oil Board.

1996, by a

19. Awilabilftv of Unit neoorsas The Director shall provide all persons
not subject to a lease with reasonable access to all records for Sub)sot Drilling
Unit which are submitted by the Unit Operator to said Director and/or his
Inspector( ~ )

DONR AND PRRFORNRD
of this Board.

1996, by Order

Chairman, Jfknny R. Nykpler

this ~ day f

ZM~'W
Pri pal Rxecutive The Staff
Virg nia Gas and Oil/ksaad

STATS OF VIRGINIA
COUNTY OF NISR

Ny comission expires 7/31/98

)
)

Achnowledged on this jj~ day of 1996, personally
before ms a notary public in and for the Cc5monwealth of Virginia, appeared Benny
wampler, being duly sworn did depose and sa that he is chairman of the virginia
Gas and Oil Board, that hs executed the and was~utho+aed to do so.

Susan 0. Garrett
Notary Public
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STATS OF VINSINIA )
COUNTY OF WISS ).„.w)~,,(7~ 1996, personally
before ee a notary puhlic in and for the Coijhonwealtg of Virginia, appeared Syron
Thoeas Fuleer, heing duly sworn did depose /md say that ha is Principal Sxecutive
to the Staff of the Virginia gas and Oil Soard, that he executed the sane and was
authorised to do so.

V 2A2i~
biens J.

Davisp'otaryPublic

Ny comission expires 9/30/97

10



EREX LEASE Po 140
1RACT T-281
EL COJNTS
CUNCNFIELD COAL COMPANY/
PYXIS RESOURCES COMPANY

COAL
PINE MOUMTAN OIL AND GAS

OL AND QAS
ISXLOO ACRES
CBM 47.53 ACRES 818

J~

Tract ¹1

Latitude ~TSO
BOOK .I 1 8 PAGE 6 9i

5QIE'URFACE INE ¹SRNMAIION PROVSED
BY EQUITABLE RESOURCES EXPLORAllON

~so'lL

Cb
m
rr 0

IO
O

vr

Ql

1600'

I

~ ls SPACE
EVERLY 128 AC SURFACE

N BBPI'39 I
Bl~'

5 8815'4l
200.44'

I

I

I:
I
I
I
I
I
I

IJ.

Tract ¹4
NOR% COUNTS
SURFACE COH OL. 4 OAS.
UIWEASED
1.2$ ACRES
CBM OM ACRES 1%

Tract ¹3
TOM Ws¹HT ESTAlE
SURFACE, COAI Ok, e OAS
UNLEASED
L74 ACRES
CBM 4.07 ACRES 7%

EREX LEASE PO-314 Tract ¹2
REBA COUNTS, ETAL
SURFACF COAL. OL, ¹r GAS
153.00 ACRES
CBM LSO ACRES 11%

SELL COOIONA1EL

———NON-SURVEYED SURFACE UNE
VA. ST. PLANE S. ZONE NAD 27
(CALCULATED FRCN NAD 83 (1004)

NON-SURVEYED L¹NERAL UNE BY ACE PROQRAM ~~) Ls

Ws¹ ckevatlon determined by trl¹onometrlo levels N 305,35479 E 804.522,35
from Well VC-3313

Area of Unit M.77 Ao N 5030.02 E 288CÃL84

-WELL LOCATION PLAT-
COMPANY: faultable Resources Emalorotion ——.—:=— -=WELL NAME —AND-NO: —-VO="366t=-

TRA~ NO: T-261 ELEVA nONI 100060 QUADRANGLE. NORA 'A
C~ (: oICKENSON DISTRICT: FRVINTON - SCALE: 1 400'AIE- 6/14/06~is plat is a new plat an updated.pla~ or. a final location plat

( + Denotes the location of a well on United States Topographic Maps, Scale 1124000,—......—latitude-and-longitude .lines-being-represented.,hfdf der—linea -as -shown; -..—..—:-=-=+~~
rm DOO-00-7
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EXHIBIT "B"

VC-3881
Revised 5/1 386

VGOIB BB/02/2lh0534t

TRACT LESSOR

Pine Mountain Oil & Gas Company
Attn: Richard Brghsrt
P. O. Box 5100
Lebanon, VA 24266

Reba Emily Counis, widow
280 Fairway Driv
Abingdon, VA 24210

Caroline Counts Sharps
7933 Harper Road
Htcon, TN 37343

E. Marlin Counts, Jr.
119South Gennantown Road
Chantano, TN 37411

Estate of Tom Wrioht

Heirs of Tom Wright
Unknown

Viola Wright, widow
Star Route
Dante, VA 24237

Terry D. Ball and
Usa K Ball, H/W
P. O. Box 790
Hsysi, VA 24258

Nore Counts, widow
HC 67, Box 354
Dante, VA 24237

Susie Deal and Carter Deal, W/H
HC 67, Box 354
Dante, VA 24237

LEASE
STATUS

Gaa Estate Onlv

Leased - EREX
241490L (PO-1 48)
T-261

Leased - EREX
241 577L01

Leased - EREX
241577L01

Leased - EREX
241577L01

Unleased
2/3 Remrrindermen

Unleassd
1/3 Life Estate

Unleased

Unleased
Life Estate

Unleased
Remainderman

INTEREST
WITHIN

QbllI

81 .00000044

5.500000%

2.750000%

?750000%

7.00000044

0.00000044

0.50000044

GROSS
ACREAGE

IN UNIT

47.5300

3.4000

1.7000

1.7000

4.0700

0.0000

0.1850

Retha Griule and Lee Griule, W/H Unlessed
Rt. 2, Box 559 .. Remainderman
Haysl, VA 24258

0.50000044 0.1850

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage In Unit Leased
Acreage In Unit Unleased

54.3300
4 4400

PAGE 1 OF 2 PAGES
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VC-3681
Revised 5/1 3/98

VGOB BB/02/204N34

TRACT LESSOR
LEASE
STATUS

Coal Eabate Onlv

INTEREST
WITHIN

Vb8I

GROSS
ACREAGE

IN UNIT

Q 3

Clinch5eld Coal Company
Attn: Steve Smith
P. O. Box 7
Dante, VA 24237

Reba Emily Counts, widow

280 Fairway Drive

Abingdon, VA 24210

Carogne Counts Sharps
7933 Harper Road
Hbton, TN 37343

E. Marlin Counts, Jr.
119South Germsntown Road
Chantano, TN 37411

Estate of Tom Wrioht

Heirs of Tom Wright
Unknown

Viola Wright, wklaw
Star Route
Dante, VA 24237

Terry D. Bag snd
Usa K Ml. H/W
P. O. Box 790
Hsya, VA 24255

Nore Counts, widow
HC 87, Box 354
Dante, VA 24237

Suan Desi and Cater Desi, W/H
HC 87, Box 354
Dante, VA 24237

Leased - EREX
241490L (PO-148)
T-281

Leased - EREX
241577L01

Leased - EREX
241577L01

Leased - EREX
241577L01

Unleased
2/3 Remaindermen

Unloosed
1/3 Ufe Estate

Unlessed

Unleased
Life Estate

Unleassd
Rem anderman

81.000000ek

5.500000exr

2.750000%

2.750000%

7.000000%

0.000000%

0.500000%

47.5300

3.4000

1.7000

1.7000

4.0700

0.0000

0.1850

Retha Gdzzle and Lee Gdzzle, W/H . Unlesssd
Rt 2, Box 559 Bernaindamsn
Hsysl, VA 24258

0.5oaoo0% 0.1850

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage ln Unit Leased 54.3300
Acreage In Unit Unloosed 4.4400

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF DICKENSON COUNTY, Wu 4 M, f996.This deed was this day

presented in said once, and upon the certificate of acknowledgment Ihereto wmexed, sdmilted to record Ya~ o'clocks, sfier payment of

9 tax imposed by Sec. Sfi.toga

Original returned this date to:D A
~ TEETE:dosTAT5 jktR$

Original retumedthis dateto: 1 l2IAA t3CIVLW D. CLERK


